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FCC SEEKS COMMENT ON RECOMMENDATION TO CAP HIGH-COST FUND

Washington, D.C. – The Federal Communications Commission is seeking prompt 
comment on a recommendation by the Federal-State Joint Board on Universal Service (Joint 
Board) that the Commission take immediate action to rein in the explosive growth in high-cost 
universal service support disbursements. Comments and replies on the Notice of Proposed 
Rulemaking (NPRM) released today will be due 14 and 21 days after publication of the NPRM 
in the Federal Register.

On May 1, 2007, the Joint Board recommended that the Commission immediately impose
an interim, emergency cap on the amount of high-cost support that competitive eligible 
telecommunications carriers (ETCs) may receive for each state based on the average level of 
competitive ETC support distributed in that state in 2006.  The Joint Board further recommended 
that the interim cap apply until one year from the date that the Joint Board makes its 
recommendation regarding comprehensive and fundamental high-cost universal service reform.

High-cost support helps make phone service affordable for consumers in rural and other 
high-cost areas.  ETCs are companies eligible to receive high-cost universal service support.  
Competitive ETCs are companies eligible to receive support in an area where another carrier 
already receives support.  

Action by the Commission, May 14, 2007, by Notice of Proposed Rulemaking (FCC 07-
88).

Docket Nos.:  05-337, 96-45

Wireline Competition Bureau Staff Contact:  Ted Burmeister at 202-418-7389, 
theodore.burmeister@fcc.gov.
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